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Long Strangle on NIFTY
Price No. of Trades Action Strike Price Option Type Premium Contract Size Imp. Vol
: (Buy/Sell) P yp P

Future: 10460 Option Trade 1 Buy 10800 CE 130-135 75 19.54

Spot: 10501 Option Trade 2 Buy 10200 PE 190-195 75 29.30
Strategy Expiry Date: 30 July 2020  Pay-Off

A long strangle position is developed by purchasing both a put
and a call with different strike prices with the same expiration.
The 3 Month 100% Moneyness IV (Implied Volatility) for Nifty
options has been trading in the range of 21.24% to 25.40% over
This

swing/reversal can be expected and/or it is likely to revert back

the past seven trading sessions. indicates sharp
to its mean. Hence, we suggest, buying strangle on NIFTY
which consists of one lot of 10800 Call Option @ 130-135 along

with one lot of 10200 Put Option @ 190-195. Hold it till expiry.

Risk & Reward Analysis

Index Price at
Expiration Long Call | Long Put |Net Pay-Off

9750 -135 255 120
9800 -135 205 70
9850 -135 155 20
9860 -135 145 10
9870 -135 135 0

9880 -135 125 -10
9890 -135 115 -20
9900 -135 105 -30
9950 -135 55 -80
10000 -135 5 -130
10050 -135 -45 -180
10100 -135 -95 -230
10150 -135 -145 -280
10200 -135 -195 -330
10300 -135 -195 -330
10400 -135 -195 -330
10500 -135 -195 -330
10600 -135 -195 -330
10700 -135 -195 -330
10800 -135 -195 -330
10900 -35 -195 -230
11000 65 -195 -130
11050 115 -195 -80
11100 165 -195 -30
11150 215 -195 20
11200 265 -195 70
11250 315 -195 120
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Buy Put= ===NET PAYOFF

= Buy Call=

If NIFTY moves above the Upper BEP (Break Even Point)
(11130) or below the Lower BEP (9870), the profit opportunities
are Unlimited. On the other hand, if NIFTY closes between the
two BEPs on the day of expiry, the maximum loss is limited to
the total premium paid. (l.e. 330 *75 = Rs. 24750)

Technical View

NIFTY finally broken its key resistance level of 10536 and
formed bullish candlestick pattern on daily chart and also the
NIFTY has been trading above its major short term moving
averages over the past ten days trading sessions and it
suggesting that the short term trend on NIFTY continues to
remain positive in the consolidation zone of 10190 and 10690
levels.  The adjacent graph of Nifty shows a bullish price
channel on the daily chart suggesting Decisive closing above
the key resistance level of 10536 may take up the Nifty towards
the level of 10670/10830 levels in near run. On the other hand,
if Nifty once again breaks below 10240, sellers would like to
initiate fresh short positions and then NIFTY can test at

10190/9930 levels.
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Disclaimer

DISCLAIMER: This is solely for information of clients of SHCIL Services Ltd. and does not construe to be an investment advice. It is
also not intended as an offer or solicitation for the purchase and sale of any financial instruments. Any action taken by you on the
basis of the information contained herein is your responsibility alone. SHCIL Services Ltd., its associate companies, and employees
will not be liable in any manner for the consequences of such action taken by you. We have exercised due diligence in checking the
correctness and authenticity of the information contained in this recommendation. SHCIL Services Ltd., its associate companies, and
employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this recommendation or any action taken on basis of this information.

Disclosures: SSL is registered as Research Analyst with SEBI bearing registration number INH000001121 as per SEBI (Research
Analysts) Regulations, 2014. SSL is primarily engaged in the business of providing broking services. SHCIL Services Limited is a
SEBI registered Stock Broker providing services to institutional and retail clients. SEBI registration no: INZ000199936 Details of
associates of SSL are as under: 1.Stock Holding Corporation of India Limited (SHCIL) : SHCIL is primarily engaged in the business
of providing custodial services, post trading services, Sub-broking services in association with SHCIL Services Limited and
depository related services. SHCIL is also registered as Research Analyst with SEBI bearing registration number INHO00001303 as
per SEBI (Research Analysts) Regulations, 2014. 2.StockHolding Document Management Services Limited: Stockholding DMS
Limited is in the business of providing End to End Document Management Solutions and Information Technology Enabled Services.
3.StockHolding Securities IFSC Limited (SSIL): SSIL offers a comprehensive bouquet of service solutions to all eligible investors at
IFSC, Gift City, Gandhinagar.

SSL or its Research Analyst or relatives or its associates do not have any financial interest in the company(ies). SSL, the Research
Analyst or relatives or its associates collectively do not hold more than 1% of the securities of the company(ies) referred to in this
document as of the end of the month immediately preceding the date of this document. SSL or its Research Analyst or relatives or its
associates may from time to time have positions in, purchase or sell, or be interested in any of the securities mentioned herein. SSL,
the Research Analyst or relatives or its associates do not have any other material conflict of interest in the above company. SSL, the
Research Analyst or relatives or its associates have not received compensation or other benefits of any kind from the company(ies)
referred to in this document or from any third party, in the past twelve months. SSL, the Research Analyst or relatives or its
associates have not managed or co-managed in the previous twelve months, any offering of securities for the company(ies) referred
to in this document. SSL, the Research Analyst or relatives or its associates have not served as an Officer, Director or employee of
the company(ies) referred to in this document. SSL, the Research Analyst or relatives or its associates have not been engaged in
market making activity for the company(ies) referred to in this document.
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